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§210.3-10, except that the periods presented
are those required by §210.8-02.

NoOTE 4 TO §210.8: Financial statements for
a smaller reporting company’s affiliates
whose securities constitute a substantial
portion of the collateral for any class of se-
curities registered or being registered must
be presented as required by §210.3-16, except
that the periods presented are those required
by §210.8-02.

NoOTE 5 TO §210.8: The Commission, where
consistent with the protection of investors,
may permit the omission of one or more of
the financial statements or the substitution
of appropriate statements of comparable
character. The Commission by informal
written notice may require the filing of
other financial statements where necessary
or appropriate.

NOTE 6 TO §210.8: Section 210.4-01(a)(3) shall
apply to the preparation of financial state-
ments of smaller reporting companies.

§210.8-02 Annual financial statements.

Smaller reporting companies shall
file an audited balance sheet as of the
end of each of the most recent two fis-
cal years, or as of a date within 135
days if the issuer has existed for a pe-
riod of less than one fiscal year, and
audited statements of income, cash
flows and changes in stockholders’ eq-
uity for each of the two fiscal years
preceding the date of the most recent
audited balance sheet (or such shorter
period as the registrant has been in
business).

§210.8-03 Interim
ments.

Interim financial statements may be
unaudited; however, before filing, in-
terim financial statements included in
quarterly reports on Form 10-Q
(§249.308(a) of this chapter) must be re-
viewed by an independent public ac-
countant using professional standards
and procedures for conducting such re-
views, as established by generally ac-
cepted auditing standards, as may be
modified or supplemented by the Com-
mission. If, in any filing, the issuer
states that interim financial state-
ments have been reviewed by an inde-
pendent public accountant, a report of
the accountant on the review must be
filed with the interim financial state-
ments. Interim financial statements
shall include a balance sheet as of the
end of the issuer’s most recent fiscal
quarter, a balance sheet as of the end
of the preceding fiscal year, and in-

financial state-
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come statements and statements of
cash flows for the interim period up to
the date of such balance sheet and the
comparable period of the preceding fis-
cal year.

(a) Condensed format. Interim finan-
cial statements may be condensed as
follows:

(1) Balance sheets should include sep-
arate captions for each balance sheet
component presented in the annual fi-
nancial statements that represents 10%
or more of total assets. Cash and re-
tained earnings should be presented re-
gardless of relative significance to
total assets. Registrants that present a
classified balance sheet in their annual
financial statements should present to-
tals for current assets and current li-
abilities.

(2) Income statements should include
net sales or gross revenue, each cost
and expense category presented in the
annual financial statements that ex-
ceeds 20% of sales or gross revenues,
provision for income taxes, discon-
tinued operations, extraordinary items
and cumulative effects of changes in
accounting principles or practices. (Fi-
nancial institutions should substitute
net interest income for sales for pur-
poses of determining items to be dis-
closed.) Dividends per share should be
presented.

(3) Cash flow statements should in-
clude cash flows from operating, in-
vesting and financing activities as well
as cash at the beginning and end of
each period and the increase or de-
crease in such balance.

(4) Additional line items may be pre-
sented to facilitate the usefulness of
the interim financial statements, in-
cluding their comparability with an-
nual financial statements.

(b) Disclosure required and additional
instructions as to content—(1) Footnotes.
Footnote and other disclosures should
be provided as needed for fair presen-
tation and to ensure that the financial
statements are not misleading.

(2) Material subsequent events and con-
tingencies. Disclosure must be provided
of material subsequent events and ma-
terial contingencies notwithstanding
disclosure in the annual financial
statements.

(3) Significant equity investees. Sales,
gross profit, net income (loss) from
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